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Project title Waste Coke Oven Gas Utilization at OO0 PO Khimprom,
Kemerovo, Russia

Sector Energy
JISC Reference No. 0021
Project participants 000 PO “Khimprom”
Nordic Environment Finance Corporation (NEFCO)
Determination Report: DNV Report No.: 2006-1419, rev. 01
Expert Statement

Det Norske Veritas Certification AS (DNV) has applied for accreditation as an Independent
Entity for Joint Implementation (JI) projects following the verification procedure under the JI
Supervisory Cormittee and DNV’s application is currently being processed by the
UNFCCC. Since DNV is a Designated Operational Entity under the Clean Development
Mechanism (CDM), DNV may act provisionally as Independent Entity for the JI until a final
accreditation decision is taken. On 14 March 2008 the Ministry of Economic Development
and Trade of Russian Federation approved DNV as expert organization for the determination
of J1 projects in Russia.

Following the request of the project participant, Nordic Environment Finance Corporation
(NEFCOQ), DNV has performed a determination of the “Waste Coke Oven Gas Utilization at
000 PO Khimprom, Kemerovo, Russia” project. The determination was performed on the
basis of UNFCCC criteria for Joint Implementation projects, in particular the verification
procedure under the JI Supervisory Committee (JI track II) described in the Guidelines for
the implementation of Article 6 of the Kyoto Protocol, Resolution #332 of 28 May 2007 by
the Government of the Russian Federation, as well as criteria given to provide for consistent
project operations, monitoring and reporting,

The project comprises the installation of two new boilers at 000 PO “Khimprom™ to utilize
the coke oven waste gas from the JSC “Cox” coke oven batteries. The generating steam will
be used for consumption at Khimprom’s own facilities and displace steam that is otherwise
produced with natural gas and coal. The project design reflects using of new technologies
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and represents good practice in Russia.

The project is proposed as a JI project between Russia and one of the member countries of
the Baltic Sea Region Testing Ground Facility (yet to be determined).

The project adapts the approved CDM baseline methodology ACMO0004 (Version 02)
“Consolidated baseline methodology for waste gas and/or heat and/or pressure for power
generation” so as allow for the calculation of baseline emissions due to the generation of
steam. It is sufficiently demonstrated that project faces a relevant investment barrier and that
the project is thus deemed to generate emission reductions that are additional to any that
would have occurred in its absence.

The monitoring management system, including correct handling of measurement instruments
and records, will be defined once the project is implemented.

The emission reductions are 354 055 tones of COseq during the crediting period (2008-
2012). The underlying assumptions have been verified and it is deemed likely that the
forecast amount is achieved.

Parties, stakeholders and NGOs were invited to provide comments on the project. Two
comments were received; one of them with inquiry about the basis for ERUs generation and
the project developer adequately addressed the comment by giving the appropriate
clarification about the project design.

The project is not expected to have significant environmental impacts and is expected to lead
to lower environmental impacts than the baseline scenario.

In summary, it is DNV’s opinion that, with the exception of the formal approval of the
project activity by the JI Focal Point of Russia, the “Waste Coke Oven Gas Utilization at
000 PO Khimprom, Kemerovo, Russia” project, as described in the PDD in English and
Russian, version 04 dated 20 December 2006, meets all relevant UNFCCC requirements for
the JI. Hence, we recommend the approval of this project by the Government of the Russian
Federation for the purpose of article 6 of the Kyoto protocol.

This statement represents an expert statement in accordance with resolution #332 of 28 May
2007 by the Government of the Russian Federation. The only purpose of this statement is its
use for project approval process by the JI Focal Point of the Russian Federation. Hence,
DNV can not be held liable by any party for decisions made or not made based on this expert
statement, which will go beyond that purpose.

This statement has been submitted on the basis of the legislation of the Russian Federation
effective on the date of its submission. This excludes assertive and mandatory requirements
of normative acts which will be appointed belated, i.e. following the date of this expert
statement signing,
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S3aKIOYEHHAE IKCHCPTH3E! IO MPOEKTY « Y THIRIANM OTXOAUErQ ra3a B KOKCOBOH NETH HA
000 TIO Xumapons, Kemeposo, Poccrs»

Otpacis: SHepreTaxa

Mudp moxymenTa JISC: 0021
YuacTrska opoekta: 000 ITO Xamupom, Nordic Environment Finance Corporation (NEFCQ)

Onpenensrommit noxnax: goxnag DNV N 2006 — 1419 rev 01

3aKMOYeHHEe SKCIEPTH3EL

Opramm3zanms Det Norske Veritas Certification AS (DNV) mopana 3aqsKy Ha aKKPEAHTAIIHIO B
xagectpe Hesasucumoit OpraHE3amuy N0 cOBMECTHOR peam3almm npoextos (JI) Bcnencrere
IIPONCAYPEI IIPOBEPKE B COOTBETCTBHE ¢ TpeQopammave HalmopmaTensholl KoMmuccHH {Jn).
3asBra oprammsarma DNV p HACTOMIIHH MOMEHT HAa PACCMOTPEHHH Opraddianud PaMogHO
Konsennem O6semumentsnc Hatpi 110 npobreMan m3MeHeHEs KiEvaTa (UNFCCC). Yautsmas
TOT daxr, 90 oprammsanms DNV ViomoMoaeHHO Heticreyromeit Opragnzanueif mox srumod
Mexarmama Yucrore PazsmrEs (CDM), DNV Moxer BPEMEHHO JHeHCTROBATH B Kadecrtne
Hesasmcmmodi Oprammsallul 1m0  COBMECTHOI peanu3alAd  OpPOSKTOB IO NIPHHATHA
OKGHYATCIEOO PEINCHHA M0 AKKPSIHTALMH opranusanyy. 14 Mapra 2008 roga Munucrepcrso
SKOHOMHYECKOr0 PasBHTHA B Toprobir Poccmitckoit @eneparuu yreepauno DNV & kauectse

SKCIICPTHOH OPraHH3aHK O PEaH3allHA COBMECTHEIX. IPOSKTOB B POCCHH.

B cooTrercrsEn ¢ xonaraifersom yuactamxa npoekta, xovmamme Nordic Environment Finance
Corporation (NEFCO), DNV npouspena HOATOTOBKY HPOSKTA «Y THIHM3AMHUS OTXOJATHET0 334 B
korcoro# meaw ga GO0 IIO Xumnpowm, Kemepono, Pocersy, IToaroroska 6no1a [IpOH3BEACHA
Ha ochobaukw KpurepHen Pamounolf Kompemnum Ofmemunennexx Hamuif mo npoGremam
HameHeHAd xiaMara (UNFCCC) jues coBMectsoif peamdsammy IpPOEKIOB, 4 B YACTHOCTH
Tpouelypst nposepxx npu HaGmoparemsmo#t xommecum (JI ymmms II), ommcammol B
PYKOBOOAMEX NOKYMEHTAX N0 BemommeRuio CraTeH 6-#f Kaorckoro mpotokona, Pesomormum
332 or 28 max 2007 rona Ilpaeuremscrra Poccmiickoit Mexepanmm, a Taxxe HA OCHOBAHHH
KPHTEPHEB 110 00eCTIeYeHHI0 H0CTeN0BaTebHEIX qefCTR HabTIOfeHAA M OTYETHOCTH.

Hpoexr mpemycmarpmeaer YCIaHOBKY AByX HOBEIX Komior sa OO0O IO Xmmopom mns
YTHIH32NHE OTXOAAMICrO rasa B KOKCOBOM IeuH, a Takxe Garapeil JUpi meun OT COBMECTHOTO
npepnprstras  «Koxen. Temepupyemsii map Oymer motpebmarscs ma IT10 XumapoM npa
nepepaloTke NocHe TPOW3BONCTBA HPY NOMONE NHATYPANGHOTO rasa & yris. PazpaBorka
OPOCKTa  OTpAXAeY HCIOJB3OBAHHE HOBEIX TOXHONOrHH ¥ NPEACTABINET OTIHYHYIO

IPAKTHYECKYIO ASATENBHOCTR 519 PoccHu.
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IIpoexr npeayoxen B kKaYeCTBE [POSKTA ANS CORMECTROM peaim3annn Mexay Poceneit u onmoit
u3 crpan~wpieHos Opranmsaunn BanTAMCKOrG perHOHA N0 Ha3eMHBIM ACHBITAHKAM (CTpaHA

Gynet onpenenena moaxe).

B pamrax mpoekTa mpuMeHseTcH yTBepkpeHHas Mexammamon Ymcroro Pasmmvis (CDM)
Gasosast merosonormns  ACMO0004 (Bepems 02) «KoHcommaupoBadHas 0a30Bas METOONOTHS
AT OTXOZIHOTO Ia3a W/HMY Temna W MIH JABAEHAR ANA MPOH3BOACTBA SMEKTPOIHEPIHEY Ui
UOACHETd CCHORHBIX BRUICHCHEN, BO3HAKAIOMEX BCJIGHCTBHE I'eHEPHPORAHHS mapa. B
BOCTATOTHOH Mepe HpOAEMOHCIPHPOBAHO, YTO MPOEKT CTANKMBAGTCH ¢ HHBECTHUHOHHEIME
HPENMATCTBHAMH, H €ro HeNBI0 fBIACTCH CHHIXEHHE YPOBHA BHIACICHAH B NONONHEHHE K
COKpAIIEHHAM, KOTOPEIE MOTYT ORITH BHEAPEHE] B OTCYTCTEHE HPOESKTA.

. YOpaBiieHHe CHCTEMOH TeKymero KOHIPONL, BIHOYAONES NpaBAILHOE  HCHONB30BAHHE

H3MCPHTENBHE 1PHOOPOB H COMYTCTBYIOMHX: 3amncelf, Gymer ONPEHENcHO CpPasy e TociTe
PEaNH3aIHY IPOSKTA,

Coxkpamenne seitenenmit coctasnser 354 055 emumim CO2 €J B TeUeHHEe NCPHOMA cpoka
kpenuropanus (2008 — 2012 rr). 31a manuEsie 65UIH OpPOBEPEHEL, K [IPOTHO3APYEMOE 3HAYCHHE
COKpaujerHs ObUI0 JOCTHIHYTO.

CTopoHEL, aKUMOHEpH H HeOpAaBATENBCTBEHHBIE Opranusaiiiy ORINH DNPHTAAIIEHE! I
00CYMACHHA H a9 KOMMEHETAPHES [0 MPOeKTy. BEUIo TIOJIYYIEHO ABAa KOMMEHTAPHA: OMHO K3
HEX ¢ 3anpocoM o6 ocHoBax remepapopanks ERU, no raumoMy npoekTy pa3paboTuHK MpoeKTa
LpSHOCTaBHN COOTBETCTBYIONMH KOMMEHTAPHH ¢ PalbACHEHASIME IPAHIHIOB IPOCKTa.

Ot npoexTa He OXEAACT CYIMECTBEHHBIX BO3AEHCTRHI Ha OKpYXMEIQUIYIO CPEAY, a OXHJIAIT
MEHBIICTO BITASHAT B BHENIHIOI CPEXY 110 CPABHEHHMIO C OCHOBHEM ero CHEHapHEM.

Taxum 06pasom, mo MEEHMO opragusanue DNV, 32 BCKIIOYCHHEM (pOpPMANLHOTY YTBEDHHEHHN
ACHTENLHOCTH 110 IPOCKTY poccHiickoil oprammsammeit JI Focal Point, mpoext «Yremsanus
OTXOJAInero rasa B KokcoBod negu wa Q00 110 Xumopow, Kemeposo, Poccrsy, onucanmsii
nporpamve PDD ma pycckom m amTiMifckoM sBEmax B BepcEH 04 or 20 gexabpa 2006 rona,
COOTBETCTBYET BCeM TpebopammaM Pamogmodf Kompemnmmm OOrenumenmsrx Hammwii  mo
npofneMam mamerenus kmumara (UNFCCC) no coemecTHO# peanusangy poekta. Bojgencreune
9T0r0, MEI pexomernayeM [Ipasatenscrey Poccriickoil Penepammy yTBEPAUTS AAHHEIL IPOSKT B
COOTBETCTBMH ¢ 6-if craTheit Knotckoro nporoxona.

Hanxoe pmoxymeHT npemcrasmser co6oit IKCOCPTHOE 3AKJIOYEHHE B COOTBEICTBHE ¢
pesomonueii 332 or 28 Mag 2007 roga NMpapeTrenscrea Poccriickoit Qenepauun. EnurcTeensoit
UC/BIO JARHOrO 3aKIMOYCEHA ABMACTCA HCHONB30BAHEC YTBEDXKICHHMA [POEKTA POCCHICKOH
OpraHu3anHcif Mo COBMECTHOH peammsanme ppoexta JI Focal Point, TaxemM abpazom,
opragpsaums DNV HAKoEM 06pa3oM He HECT OTBETCTBEHAOCTH 38 HPHEATHE HIH He TIPUHATEE
PCIICHIH 110 HAaCTOAIIEMY IKCIEPTHOMY 3aKiFO9SHHEO, KOTOPEIE HE COBNANAIOT ¢ JAHHOH 1AL,

Jaunoe sakmoYeHre IpesCTARieHO HA OCHOBAHEH 3arkoHonarensctpa Pocoriickol Peepanun,
JEHCTBYIOMEro Ha JEHh €r0 IpPEACTABNCHHM. Jamseni @aKT HCKIEOWAeT HACTONYHBEIE H
obssaTeNEHERe TPeGOBAHAS MO HOPMATHEBHEM axTaM, KOTopbie OyZAyT OIIpeAeNeHEl IO3XKE [oce

TOMIHCAHES HACTOAINETO 3KCIEPTHOTO 3aKIHCHI,
Maitxn Jlemann

Texamuecknit gapeirop
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Tlepesos BEITONHA OEPEROIUHK

Bogapona Exatepraa Eprerresna %;/,

Topog Mocxksa.

JBaauars mecToro Mas ABE TRICAYH BOCEMOIO I'OLa.

S, Ceuprzierxo Banepuii Biiauienosas, HCNOIHAIOMEH 06M3aHEOCTH HOTAPHYCa
ropoza Mocker 3axapopa Cepres BrafHMHEDOBHYA, CBHICTENECTBYIO
TIOHHEOCTE NONIHCH, CAenagHoH nepesogurxom Bouaposoi Exatepunoi
Errenresnoll B MoeM IPHCYTCTBHE. JIEIHOCTE €€ YCTAHORNEHA.

SapermeTpaposano B peectpe 3a e 3 ~ LMo \

Baricxaro ne tapady 100 py6.

Beero nponTHypOBaHO,
NPOHYMEPOBAHO K CKPSLeHD
HEYaTED

JIHCTOB.

Homapyye ¢~




